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IN EUROPE

Stagnation in Germany,
EU grows 8% since 2018, USA 17%

Real GDP-Growth (2018Q1 = 100)
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CHALLENGES THE GERMAN ECONOMY

Industrial production in Germany declines Jobs are being cut in the manufactoring sector -
against the global trend government-related services continue to add jobs

N

Change compared to January 2022 in %,
contributions in percentage points
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COMPETITION FROM CHINA
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BIGGER PICTURE
TRANSFORMATION OF WORLD ORDER INEVITABLE

Share of world GDP in trillion USD, Share of Global Industrial Value Added

. 2015 prices and exchange rates (in %) . incl. Construction, nominal USD (in %)
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INCREASING LABOR VOLUME
CAN CONTRIBUTE, BUT....

Growth in potential output will continue to
decline due to demographics
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Low expected net immigration cannot
compensate for demographic ageing
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INNOVATIVE CAPACITY IS WEAK

Distribution of worldwide 1.276 unicorns




OPPORTUNITIES
GROWTH POTENTIAL OF Al
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VALUE CHAIN INDUSTRIES
N Infrastructure, models and tools, N Healthcare, legal, financial, retail,
applications energy, defence, aviation, space,
automotive, manufacturing
DATA

GENERAL PURPOSE
N Text, image, video, audio, code,

sensor data, ... N Digital twins for simulation, machine
translation, visual inspection,
logistics optimization, negotiation

GOVERMENTAL ISSUES optimization, ...

N Regulation, administration,
education, containment of risks, ...

Opportunities
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O owtord
qesamwischopiichen Entwickung
Defence Spending in 2024 Number of Weapon Systems
(Military PPP USD billion) Europe versus USA
Number of systems from selected categories in service 2016
United States
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Quellen: Burilkov et al. (2025) basierend auf Robertson (2022) https://securityconference.org/assets/user_upload/MunichSecurityReport2017.pdf
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FISCAL SUSTAINABILITY & DEFENSE BUDGETS

Debt levels of EU 27 and activation of exception
clause from European fiscal rules

Debt levels of EU 27 and neighbors

Debt level (% of GDP) in EU member states
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Countries with activated exception clause

1 - GR-Griechenland, IT-ltalien, FR-Frankreich, BE-Belgien, ES-Spanien, PT-Portugal, FI-Finnland, AT-Osterreich, HU-Ungarn,

SI-Slowenien, CY-Zypern, DE-Deutschland, SK-Slowakei, HR-Kroatien, PL-Polen, RO-Rumanien, LV-Lettland, MT-Malta, NL-
Niederlande, CZ-Tschechien, IE-Irland, LT-Litauen, SE-Schweden, DK-Danemark, LU-Luxemburg, BG-Bulgarien, EE-Estland.
2 - Aktivierung der Ausnahmeklausel durch den Européischen Rat: flr Belgien, Bulgarien, Ddnemark, Estland, Finnland,
Griechenland, Kroatien, Lettland, Litauen, Polen, Portugal, Slowakei, Slowenien, Tschechien und Ungarn am 8. Juli 2025;
fir Deutschland am 10. Oktober 2025.

Quellen: Europaischer Rat, Eurostat
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® 100% or more @ 75% - 100% 50% - 75% 25% - 50% Less than 25%

Quellen: Europaischer Rat, Eurostat
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DEEPER EUROPEAN SINGLE MARKET
AND CAPITAL MARKET UNION

Potential of the single market is not yet fully used European financial markets are still fragmented
GDP effect of deepening the single market % of GDP
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GLOBAL COOPERATION
IN CLIMATE PROTECTION

Emissions Population
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Growth

GDP per capita (in thousand USD)
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REORGANIZATION OF ENERGY IMPORTS

JOINT INTEREST



IMPROVING TRADE RELATIONS

Block alignment of countries and participation in the Chinese Belt & Road Initiative (BRI)

S China-Russia block Non-aligned E==1 Participation in the Belt and Road Initiative by 2016
B USA-led block No Data [ZZ] Participation in the Belt and Road Initiative from 2017
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gesamtwirtschaftlichen Entwicklung

KEY EUROPEAN....cuoms
CHALLENGES

N Growth through innovation
N Contribute to a balance of power
N Fiscal sustainability

N Cooperation on global public goods
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Prof. Dr. Veronika Grimm

Email: veronika.grimm®@utn.de
Web: https://www.utn.de/person/prof-veronika-grimm/

Twitter: @GrimmVeronika
LinkedIn: Veronika Grimm
YouTube: www.youtube.com/@GrimmVeronika
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